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How much do products really cost?  
Ideas competition on life cycle costs of products 
For over ten years, a comprehensive range of energy-saving and energy-efficient products has been available on the market. However, there is little demand for these products. There are several reasons for this: lack of knowledge regarding energy efficiency labelling, the assumption that the quality of “eco products” will be poorer, and of course, the fact that the price of energy-efficient products is usually higher. Most energy-efficient products are indeed more expensive than the conventional or non-energy-efficient products otherwise available. The difference in price for large household appliances can be as much as €200 or more, whereas energy-saving bulbs only cost a few euros more than standard bulbs. However, energy-efficient products consume significantly less energy and therefore cost less to operate, thus compensating for the difference in purchase price. The total costs, calculated as the purchase price and operating costs (also known as “life cycle costs”) are therefore usually comparable or indeed cheaper than those of conventional products. The operating costs during the utilisation phase can far exceed the purchase price, and can be 2-3 times higher. 
Ideas competition – win 500 Euro!
We would also like to know whether you have a good idea how to name „life cycle costs“ and „overall costs“ in a easier to understand and less boring way. 
Take part: Here's how the Ideas competition works (Link Competition)

Here is a typical example: the Elektrolux ERB 36001W8 fridge-freezer with a capacity of 245 l/92 l and energy efficiency class A costs €679, and is therefore €190 cheaper than the fridge-freezer of a comparable size offered by AEG Elektrolux Öko-Santo 70361KG with energy efficiency class A++. The A-class appliance consumes more power, however (350 kWh) and at €1,137 over an average useful life of 14 years therefore has significantly higher energy costs (€442!) than the energy-efficient A++ appliance, which consumes just 214 kWh power, with energy costs of €695. The total costs of the A++ are therefore €252 less than with the A-class appliance. 
High operating costs and large differences between conventional and energy-efficient appliances can also be seen among tumble dryers, televisions, espresso machines, energy-saving bulbs and LED lights, in the mobility sector with cars, in the heating sector with heat pumps, thermostat valves and (hot) water saving heads. 
Many consumers decide not to buy energy-efficient appliances because they do not realise that the higher purchase price is compensated or more than compensated by lower operating costs. This is also difficult to calculate at the point of sale in the shop. While other consumers may be aware of this in principle, they may simply not have enough money at the point in time at which the purchase is made, or the amortisation period is too long - after all, they cannot foresee what might happen (appliance could break, energy prices might decrease, etc.).
The demand for energy efficient products would probably increase if the overall costs (life cycle costs) and/or operation costs would be shown in the shops. 
Note: Survey and competition take place within the project EuroTopTen Plus that is supported by the EU Programm Intelligent Energy Europe.
The sole responsibility for the content of this survey and competition lies with the authors. It does not necessarily reflect the opinion of the European Union. Neither the EACI nor the European Commission are responsible for any use that may be made of the information contained therein.

======================================================================

Ideas competition – win 500 Euro

In a simplified model, a product’s lifecycle costs (total costs) on the market consist of the purchase price, operating costs (e.g. electricity, gas, water) and other costs (e.g. insurance, print cartridges, repair costs, disposal costs etc.). In addition to these, external social costs can also be incurred, e.g. by harmful air or water pollution – however, they are not taken into consideration here.

We think the terms lifecycle costs/total costs and operating costs sound too long-winded. We are looking for easier to understand and, well, less boring names. Send us your suggestions! 
How to: send us your suggestion until the dd.mm.yyyy by email to xxxx@yyy.de
A jury comprising X, Y and Z will choose the best term. The winner will receive € 500.
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